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December 18, 2009 

Re: Docket Number R - 1366 Option "A" - Please keep the Y S P 

Dear Federal Reserve Board: 

For consideration in your upcoming meet ing, I urge you to keep the Yield Spread Premium 
(Y S P) in place. You may think that eliminating the Y S P to loan originators protects the 
consumer and reduces their closing costs. Actually, elimination of the Y S P would expose the 
consumer to fewer options and make the consumer subject to paying higher costs in obtaining 
a mortgage. 

Let me illustrate. A consumer looking for a mortgage may currently obtain a mortgage for NO 
closing costs. Their closing costs are paid by the mortgage broker - a very attractive option for 
the consumer, 9 0 % of our loans originated are NO COST refinances and purchases - the 
consumer pays NO COSTS at all. The originator earns a lower commission, but the consumer 
obtains a NO COST refinance or home purchase because the Y S P is an option. Only through 
the Y S P commission structure can this consumer option be possible. 

I urge you in Docket Number R - 1 3 6 6 Option "A" to keep the Yield Spread Premium (Y S P) 

Most sincerely signed, 

Paul Orsi 
Mortgage Broker 
California License number 
0 1 2 4 1 9 5 8 


